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Public Financial Support for Private Higher Education in China
FANG Fang', WANG Shar mai’

(1 Faculty of Higher Education, BNU, Beijing 100875; 2 Capital Institute for Economics of Education, BNU, Beijing 100875, China)
Abstract: Private higher education, as a quastpublic product of positive externalities, has become an im portant part of

the higher education system in China. Therefore, the financial support is a critical condition for the development, and public
finance should provide a part for it. Meanwhile, the categorical management of private higher education is an important
premise for the financial support. The criteria for the categorization should observe three attributes: (i) the fixed assets from
the initial and additional investments by the organizers; (i) the surplus; and (iii) the residual capital at the school termina
tion. With regard to the financing mode, the supports from the Government can be realized in two ways: direct and indirect.
As for the financing subject, it should be fulfilled by local finance, and the Central Government provides necessary backup;
and different regions should make different provisions on the basis of actual needs and financial capacity.

Key words: private higher education; public finance; financial support



